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From Growth to Crisis 

 

New York City lost 132,400 jobs last year, the worst job decline in a decade. In relative terms, this 3.5% decline was over 4 times 

worse than the national job loss rate (Table 1). Two-thirds of the job losses occurred after September 11. Clearly, the numbers reflect 



 
5

 

The number of city residents employed fell by 93,600 in the course of 2001, even though the number officially counted as 

unemployed rose by only 6600. This far smaller change in the officially unemployed, as shown in Table 2, reflects a large increase in 

the numbers dropping entirely out of the active labor force. The government defines jobless persons as “unemployed” only if they have 

been jobseeking during the past 4 weeks and are ava
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Washington’s Reluctant Response 

 

Despite the recession and the national surge in poverty and homelessness, the White House policy offensive this spring includes 

renewal of the tough 1996 welfare reform program, b
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Some much-needed improvements in retraining the unemployed, both youth and adults, can also be achieved by better 

oversight and administration of already available funds, as in the case of the millions of unspent federal funds available to the city 

under the Workforce Investment Act. The WIA provides a unique opportunity for cities across the country to expand and update their 

worker training and job placement systems. But Mayor Giuliani consistently showed far more zeal in cutting welfare rolls than in 

ensuring that the poor had access to quality traini
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Figure 1 

NYC Job Growth by Industry:  Dec. 2001 – Dec.2001  

(in thousands of jobs, and percent change) 
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Table 3 

Unemployment, Employment & Underemployment Rates, by Sex, Age, and Race/Ethnicity: 

New York City, Nassau-Suffolk, and Other Large U.S. Cities and Suburbs, 2001:IV 

 
Unemployment 

Rate 

All Ages 
16 & Up 

              
Males 

           
Females 

White, 
Non-Span 

Black, 
Non-Span 

Spanish 
Origin 

Teens, 
16-19 

Foreign 
Born 

NYC   7.5   7.3   7.7   5.6  10.5   9.9 22.2   7.1 
Other Big Cities   7.2   7.2   7.2   4.9  11.7   7.8 20.8   6.9 
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Figure 3 

Unemployment Rates in NYC, Long Island, and U.S., 2000-2001 

 (Monthly, Seasonally Adjusted) 
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Source: US Bureau of Labor Statistics and NY State Dept. of Labor. Rates seasonally adjusted by RLR. 

 
 
 

Figure 4 
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___________________________ 
 
Gregory DeFreitas is Professor of Economics at Hofstra University and Director, Center for the Study of Labor and Democracy.  
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