


corporate profit rate jumped to 9.6% of national income in the third quarter — the highest profit share since
1950! Business expenditures on new equipment and software grew only 6.2% in the final 3 months last year,
sharply lower than the nearly 11 percent pace of the previous six months. Total nonresidential business
investment spending in the final 3 months of last year was just 7.1% above its level in the first quarter of 2001 —
and growing at a rate less than half that of the weakest previous business cycles.” Quarterly business
expenditures in the new equipment and software category grew only 6.2% at the end of 2005, sharply lower than
the nearly 11 percent pace of the previous six months. One especially high-profile example is that of Exxon
Mobil, the world oil giant. Flush with a staggering $36 billion in annual 2005 profits, it seemed in an ideal
position to start an investment and hiring surge. Instead, it has already redistributed $23.2 billion back to its
mostly high-income shareholders. This is a marked change from the mid-‘70s to mid-‘90s, when the company’s
annual investment spending regularly exceeded its annual profits.®

Likewise, the unemployment rate’s decline has failed to revive a low employment-population rate: only 62.8%



finance/insurance/real estate (FIRE). Some 40,400 new service positions were added, mostly in a few key
subsectors: 17,000 new jobs in education and health care; 15,000 in business services, and another 6,300 in
hotels, bars and restaurants. The latter benefited from the city’s record-breaking year for tourism. Aided by a
favorable dollar exchange rate against major currencies, New Yor






time, Delphi is threatening to seek a bankruptcy court’s permission to slash it wages and benefits. Like their
corporate counterparts, public sector employers are demanding that workers bear more of the burden of
skyrocketing health insurance premiums. New York City Mayor Michael Bloomberg has already made worker
concessions on health insurance to be a central demand in City Hall’s continuing negotiations with hundreds of
thousands of transit workers (Transport Workers Union Local 100), teachers, and other municipal workers
(District Council 37, AFSCME). Unmistakable signs or worker resistance to such concessions was evident both
in the transit workers’ costly 3-day Christmastime strike shutting down the city transit system, and in their vote
narrowly rejecting an initial contract including required worker contributions to insurance premiums.

Faced with mounting challenges to their pay and benefits, new coaliti



Figure 1
NYC Job Growth by Industry: Dec. 2004 — Dec. 2005
(in thousands of jobs, and percent change)
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Figure 2
Long Island Job Growth by Industry: Dec. 2004 — Dec. 2005
(in thousands of jobs, and percent change)




Table 1
Number of Nonfarm Jobs (in thousands) by Place of Work: 2000-2005

Source: Establishment data ( not seasonally adjusted) from US Dept. of Labor & NY State Dept. of Labor.
Note that the data reflect regular revisions made by the Dept. of Labor.

Table 2
Civilian Labor Force, Employment & Unemployment:

New York City, Long Island & All U.S., Dec. 2004 — Dec. 2005
(in thousands, not seasonally adjusted)

Labor Force Employed Unemployed Unemp. Rate
AREA Dec. 2005 Dec. 2004 Dec. 2005 Dec.2004 Dec.2005 Dec.2004 Dec.2005 Dec. 2004
u.S. 149874.0 147877.0 142918.0 140278.0 6958.0 7599.0 4.6% 5.1%
NYC 3737.7 3738.6 3523.5 3502.8 214.2 235.8 5.7 6.3
Brooklyn 1054.5 1056.2 989.8 984.0 64.7 72.2 6.1 6.8
Bronx 504.1 505.2 466.8 464.1 37.3 41.1 7.4 8.1
Manhattan 879.6 878.3 834.8 829.9 44.8 48.4 5.1 55
Queens 1072.9 1072.9 1016.9 1010.9 56.0 62.0 5.2 5.8
Staten Island 226.6 226.1 215.2 213.9 11.4 12.2 5.0 5.4
Long Island. 1486.8 1473.2 1427.7 1410.8 59.1 62.4 4.0 4.2

Nassau Co. 702.5 696.0 675.0
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