THE CURRENT JOB OUTLOOK

he U.S. economy entered 2011 on the back of encouraging
improvements in output growth and employment. In the



weeks or more, two and one-half times as high a long-term jobless
rate as at the recession’s start.

Over 13.5 million are still unemployed jobseekers, but
underemployment runs far deeper. The official unemployment
figures mask the fact that many more Americans have either given
up looking for work or have reluctantly settled for generally lower-
paying part-time jobs. The national rate of labor force participation
was down to 64.2% this March, compared to 64.9% at the same
time in 2010. The fact that despair over failed job search pushed
921,000 discouraged workers away from current job search
explains most of that trend. Some 8.43 million of those with jobs
report that they are only working part-time involuntarily, because
no full-time positions are available now. That is, some 23 million
Americans were either unemployed, part-timers unable to find
full-time jobs, or too discouraged to keep seeking work. Including

discouraged labor force dropouts, involuntary part-timers and
other marginally attached workers, together with the official
unemployed, the broader Labor Dept. survey measure of “labor
underutilization" shows that 15.7% were still underemployed in
March. This was a full percentage point lower than 12 months
earlier, but still near historic highs.

Underemployment has been most severe among young people,
including the college-educated. In the 60 years that data on youth
unemployment have been consistently collected, 2010 broke the
record for worst-ever joblessness. Among 16-to-24-year-olds, the
official unemployment rate averaged 18.4% — nearly twice that
year’s overall national rate (9.6%). The recession drove 2010
unemployment up to 22.5% among nonenrolled youth with no
more than a high school degree, nearly double their 2007 jobless
rate. More surprisingly, among young college grads no longer

enrolled in school, unemployment jumped from 5.4%

in 2007 to 9.3% last year. Racial disparities widened as



-4.4% decline in 2009. Long Island too suffered a big 2009 GMP
drop (-4.5%) that year, before rebounding last year by a more
modest 1.1%.

New York State’s private sector added 61,000 net new jobs last
year, a 0.86% increase. But the state and localities eliminated
25,800 public sector jobs in the same period through December. So
the state’s net change in the total job count was just 35,200 — a
0.4% increase even more feeble than the 0.7% national pace (Table
2). And much ground remains to be regained before the state’s job
base can recover its pre-recession peak. The 8.66 million jobs
counted in the state this December were 262,500 fewer than in
December 2007 (the first month of the recession).

Three-fourths of all the state’s total job gains last year were added
in New York City. The private sector added 39,000 jobs as the
public sector was losing 12,000 positions (most in local
government). The overall net addition of 27,000 jobs represented
an identical percentage change (0.7%) as the national average. But



Bronx remains the nation’s poorest county and a major source of
the city’s swollen homeless population. Last year, a record number
of 113,553 homeless persons (including 42,888 children) slept in
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Latest Trends in Key Labor Market Indicators
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Unemployment Rates in New York City,
Long Island, and the U.S.,

(Seasonally Adjusted)
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